
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2012-303-E - ORDER NO. 2012-823

1N RE: ) ORDER APPROVING

) RIDER 4 AND

) ADDITIONAL RATES

) COVERING ENERGY

) EFFICIENCY AND

) DEMAND SIDE

) MANAGEMENT

) PROGRAMS

This matter comes before the Public Se_wice Commission of South Carolina

("Commission") on the Application of Duke Energy Carolinas, LLC ("Duke" or "the

Company") for approval of Rider 4, covering energy efficiency ("EE") and demand side

management ("DSM") programs within Duke's Modified Save-A-Watt program. The

Rider consists of the following components: avoided costs and lost revenues for Vintage

4; the second year of lost revenues for Vintage 3; a true-up of avoided costs and year 1

lost revenues for Vintage 2; and a true-up of Vintage 1, including a truerup of avoided

costs and years 1, 2, and 3 lost revenues. Rider 4 also includes a component to recover

South Carolina's retail share of program costs associated with the Company's existing

interruptible Service and Stand-By Generation programs. Accordingly, Duke proposed

the following Rider 4 rates:

* Residential EE of 0.2522 cents/kWh;

• Non-Residential EE of 0.0797 cents/kWh; and

• Non-Residential DSM of 0.0859 cents/kWh.
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in addition,Duke proposedthe following additional rates for non-residential

customerswhohadparticipatedin programsunderVintage i, 2, and/or3:

• Non-ResidentialEEParticipant,Vintage1 of 0.0254cents/kWh;

• Non-ResidentialDSMParticipant,Vintage1 of 0.0010cents/kWh;

• Non-ResidentialEEParticipant,Vintage2 of 0.0671cents/kWh;

• Non-ResidentialDSMPalticipant,Vintage2 of 0.0185cents/kWh;and

• Non-ResidentialEEParticipant,Vintage3 of 0.0120cents/kWh.

On October15, 2012,the Office of RegulatoryStaff ("ORS") filed its review

letter,whichhadno recommendationsfor changesin theproposedrates.

We note thatthe proposedbilling factorsfor Rider 4 will allow the Companyto

recovercertaincostsand revenueof its modified Save-A-Wattprogram. The Rider 4

billing factorswill allow theCompanyto recover$16,177,793from residentialcustomers

and$26,110,459from non-residentialcustomers.Accordingto the Officeof Regulatory

Staff, the requestedchangein the DSM/EE Rate Rider for an averageresidential

customerusing 1,000 kWh pea"month will reducethe customer'smonthly bill by

approximately52cents.

Under theCompany'sproposal,therequestedResidentialRider EE would apply

to all residentialcustomers.However,dueto the non-residentialopt-outprovision,the

requestedNon-ResidentialRiders apply only to non-residentialcustomersthat have

electedto participatein Vintage4 programs.Non-residentialcustomersthatparticipated

in Vintage 1,Vintage2, and/orVintage3 wouldalsobesubjectto therateslistedabove

for thoseVintages. TheadditionalVintage1 andVintage2 ratesaredueto thetrue-up
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for those Vintages.The additional Vintage 3 rate recoversthe secondyear of lost

revenuesfor Vintage3. (Vintage0 is consideredin aseparateOrder.)

In its review letter, ORS found that the proposedDSM/EE RateRiderswere

developedin accordancewith the termsand conditionsset forth by this Commission

(found in OrderNos. 2010-79and2012-202),andarebasedon reasonableestimatesof

participation in the Company'sDSM and EE programs.We agree,and adopt the

proposedratesas listed aboveasfiled by the Company,with nomodifications.We are

mindful of the recommendationsproposedby the SouthernAlliance for CleanEnergy

andtheSouthCarolinaCoastalConservationLeague,andhold thatthe Companyshould

considerimplementingtheserecommendations.

With thesemattersin mind,wealsoholdasfollows:

• The Companyshouldcontinueto explorecost-effectivewaysto encouragenon-

residentialcustomerswho haveoptedout to participatein the Company'senergy

efficiencyprograms.

• TheCompanyshallfile with theCommissionandORSall EM&V results,reports,

or otherdocumentationrelatedto Vintages0, 1,2, 3, and4.

• The Company shall file a schedulefor the its annual Save-A-Watt rider

proceedingthat: (1) allowsno lessthan90 daysfrom thedateof the Company's

Application until the effective date of the rider, (2) includes a deadlinefor

Petitionsto Intervenethatexpires30daysaftertheCompany'sfiling date,and(3)

requiresORSandotherintervenorsto commenton theCompany'sApplicationno
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later than45 daysafterthe Company'sfiling date. This scheduleshallbe filed

with theCommissionandservedon thepartiesby March30,2013.

IT IS THEREFOREORDERED:

1. ThatDuke's requestto implementRiderEE Vintage4 is approved,subject

to the above-listedconditions.The Rider shall be in effect from January1, 2013,to

December31,2013.

2. ThatDukeshallfile its tariff for the approved rates within thirty (30) days

of receipt of this Order, using the Commission's E-Tariff filing system. The tariff shall be

consistent with the findings of this Order and shall be consistent with the Commission's

Rules and Regulations.

3. That this Order shall remain in full force and effect until further Order of

the Commission.

BY ORDER OF THE COMMISSION:

David A. Wri'_ght, Chairman

ATTEST:

(SEAL)


